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Board of Directors’ Decision No. (36/R.M) of 2019 Concerning General Clearing Activity].

b. Updated new bank guarantee format for Appendix 5.

c.Removed Appendix 8.

Date Description

1. 14/05/2015 First Version Issued

2. Updates as follows:
a. Updated Issue Date and version reference.
b. Updated process flow in 3.1(b).
c. Amended 3.2.1, 3.2.2, 3.2.3 and 3.2.4.1.
d. Clarified 3.2.4.3 and 3.4.2 that minimum of AED50 million collateral value is
applicable for both Dubai Clear and ADX markets together with a minimum of AED 2
million per market.
e. Inserted 3.2.4.6.
f. Updated 3.2.5.
g. Inserted 3.2.6 - CM to comply with bank guarantee format prescribed by SCA.
h. Added 3.3.1.6.
i. Deleted 3.3.2.1. 3.3.2.2 now re-numbered as 3.3.2.1 and also amended as
described in (d) above.
j. Amended 3.3.4.
k. Removed 3.3.5.
I. Amended 3.4.2 and 3.4.5.
m. Added new 3.4.5.1.4.
n. Amended 4.2(b)(iii) regarding format of bank guarantee.
0. Updated Section 5 and introduced new Section 6. Previous Section 6 renumbered
as Section 7.
p. Amended 5.1.2 and 5.2.4 regarding setup of settlement cap by CM for TM.
g. Amended one text in Appendix 5.
r. Amended Appendix 8 by changing the prescribed bank guarantee format.

Sk 11/12/2014 Updated the settlement cap structure of CM and TM in Section 5.2.

01/01/2020 Updated for introduction of Dubai Clear LLC as the CCP.

5. 12/08/2020 Updated for SCA new regulations on licensing clearing members which are licensed
custodians.

6. 11/08/2021 a. Expanded list of qualifying applicants to become GCM as per SCA regulation [The Authority’s
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1. Overview
This document describes the operations procedures for Clearing Members (CMs) and for Custodians acting in their
capacity as Settlement Agents (SAs) in relation to the implementation of the following regulations:

1.1 SCA’s Board of Director’s Decision No. 27 of 2014 Concerning Brokerage In Securities;

1.2 Amendments to SCA’s Board of Director’s Decision No. 2/R of 2001 Concerning the Regulations as to Trading,
Clearing, Settlement, Transfer of Ownership and Custody of Securities.

1.3 The Chairman of the SCA Board of Directors’ Decision No. (22 / R.M) of 2016 Concerning the Regulation of the
Central Clearing Party (CCP) Business; and

1.4 The Authority’s Board of Directors’ Decision No. (36/R.M) of 2019 Concerning General Clearing Activity.
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The following are definitions of terminologies used in this document:

ADX

Abu Dhabi Securities Exchange or whatsoever name as may be updated from time to time.

Clearing Member
(CM)

The entities which are members in the CCP as per its membership conditions and includes TCMs
and GCM

Clearing and The settlement of cash and securities obligations with Dubai Clear in relation to trades executed

settlement on the DFM market.

operation

Custodian A legal person licensed by SCA to practice the custody of securities and refers to custody clients
approved by Dubai CSD.

DFM The Dubai Financial Market, the stock exchange.

DFM CSD Dubai CSD LLC, the central securities depository company of DFM.

Dubai Clear Dubai Clear LLC, a subsidiary of the Dubai Financial Market in the UAE offering CCP services
herein referred to also as the CCP

DVP Procedure means all the DVP settlement procedures issued by Dubai Clear to date

Effective Date

the date when SCA regulations becomes effective as determined by SCA

General Clearing

A CM other than a TCM and clears and settle trades for TMs and/or for the GCM’s clients.

Member (GCM)

SCA The Securities and Commodities Authority of the UAE.

SCA means [i] SCA’s Board of Director’s Decision No. 27 of 2014 Concerning Brokerage In Securities;

Regulations [ii] Amendments to SCA’s Board of Director’'s Decision No. 2/R of 2001 Concerning The
Regulations As To Trading, Clearing, Settlement, Transfer of Ownership and Custody of Securities
and [iii] The Authority’s Board of Directors’ Decision No. (36/R.M) of 2019 Concerning pg. 4
Procedures For Registration of Trading Clearing Members, Clearing Members & Settlement Agent
v.004 General Clearing Member Activity; and [iv] The Chairman of the SCA Board of Directors’
Decision No. (22 / R.M) of 2016 Concerning the Regulation of the Central Clearing Party (CCP)
Busines..

SD Settlement date which is 2 market days from trade date ie. T+2.

The CCP Dubai Clear LLC.

Settlement A Custodian licensed by the Authority and approved by the CCP to perform cash and securities

Agent (SA) settlement activities in favour of the CCP - on behalf of and under authorization from the CM

Trading A broker licensed to conduct the purchase and/or sell of securities but not licensed to conduct

Member (TM) clearing and settlement operations for itself.

Trading means a TM licensed to conduct clearing and settlement operations for trades executed by the

Clearing TM but not for trades executed by other TMs.

Member (TCM)

UAE The United Arab Emirates




4N
&DFM 2z

L/ ol pas Ggw dnldoll i

3. New Qualifying Requirements

This section explains the procedures in relation to new qualifying requirements for the different types of members. Dubai
Clear will publish a list of members by type on its website.

Summary of process flow for regulatory approval. The following is a summary of the regulatory approval process for the
different types of members:

Type of Member Process
Flow
a. GCM
Step 1: Apply for SCA Step 2: Register Step 3: Setup Daily
license unless applicant with Dubai Clear. Operational Limit for
is one of the 5 Custodian Refer to Section TMs. Refer to Section
Banks. 3.2. 5.2.
b. TCM
-
Step 1: Comply with
Section 3.3
c. Settlement Agent \
(SA) _ _ o
Step 1: For new Step 2: For existing SAs, refer
SAs, apply for to Section 3.4.4.
SCA license.

3.1 Clearing Member[CM]

3.1.1

3.1.2

3.1.3

3.1.4

3.1.5

3.1.6

3.1.7

3.1.8

The following entities may apply for a CM membership with the CCP after the applicant has obtained a license
from SCA to conduct general clearing activities:

A brokerage company licensed by SCA for trading for its own clients and also clearing trades for its own clients
only;

A brokerage company licensed by SCA for trading for its own clients and also clearing of trades for its own
clients and clients of other Trading Members;

A local bank or a branch of a foreign bank licensed to operate in the State and licensed by SCA to practice safe
custody of securities;

A local bank or a branch of a foreign bank licensed to operate in the State and has the approval of the
Authority to carry out clearing and settlement transactions for the account of brokerage companies and their
clients. And

A foreign clearing member licensed by a regulator in its jurisdiction to conduct general clearing activity and
licensed by SCA to practice general clearing activity.

Having met the SCA Licensing requirements, the CM applicant must register with the Dubai Clear as CM first
before commencing CM operations.

The CM applicant must submit the following to Dubai Clear for its registration:

3.1.8.1 Copy of any relevant compliance with SCA’s requirements if applicant is not one of the 5 Settlement Agents ;

3.1.8.2 Copy of completed registration form as per format in Appendix 1;
3.1.8.3 An amount of Guarantee in such form as determined by the CCP. Guarantee can be either in bank

guarantee or cash, or a combination of bank guarantee and cash.

3.1.8.4 For CM applicants conducting Dubai Clear for DVP trades, a completed Payment Undertaking Agreement as

per format in Appendix 2 or a format as may be approved by Dubai Clear.

3.1.8.5 Copy of cash account debiting authorization to the CM applicant’s Dubai Clear settlement bank as per

3.1.9

format in Appendix 3.
A CM applicant must not commence operations before Dubai Clear has approved the registration of CM and
setup the CM in the Dubai Clear systems.

3.1.10 Where the CM applicant submits a bank guarantee for collateral requirements, the bank guarantee must be

as per the format in Appendix 5.

3.2 Trading Clearing Member[TCM]
3.2.1 For new TCMs, submit the following to Dubai Clear:

3.2.1.1 Copy of TCM license issued by SCA;

3.2.1.2 Copy of completed TCM/GCM/Settlement Agent Registration Form as per format in Appendix 4;

3.2.1.3 A minimum amount of guarantee in such form as determined by the CCP. Guarantee can be either in
bank guarantee or cash, or Securities or a combination of the above.

3.2.1.4 For TCM applicants planning to conduct Dubai Clear for DVP trades, a completed Payment
Undertaking Agreement as per format in Appendix 2.
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3.2.1.5 Copy of cash account debiting authorization to the TCM applicant’s Dubai Clear settlement bank as
per format in Appendix 3.
For existing Clearing Members who will continue as TCMs, submit the following to Dubai Clear:
3.2.2.1 A minimum of amount of Guarantee in such form as determined by the CCP. Guarantee can be
either in bank guarantee or cash, or Securities or a combination of the above.
There is no operational impact for existing TCMs in terms of clearing and settlement operations with Dubai
Clear for non-Settlement Agent clients.
For clients using a Settlement Agent, the clients’ cash settlement obligations will be between the Settlement
Agent and the TCM subject to terms and conditions agreed between the TCM and the Settlement Agent.

3.3 Custodian Clearing Member[CCM]
3.3.1 All existing CCMs will be converted into Settlement Agents(SAs) and will settle all confirmed trades for its

3.3.2

3.3.3
3.34

3.3.5

custody clients directly with the CCP instead of with CMs and/or TCMs.
Dubai Clear may require a minimum collateral comprising cash and/or bank guarantee to be deposited with
the CCP.
There is no impact to the existing operations of trade settlement
Existing SAs who wish to discontinue being an SA and convert to a Custodian must comply with the following:
3.3.4.1 Inform all TCMs/CMs in writing of the SA’s intention by providing at least 30 settlement day’s notice;
3.3.4.2 Inform Duabi Clear in writing the SA’s intention by providing at least 30 settlement day’s notice; and
3.3.4.3 The date of the migration from SA to Custodian which must at least be 30 settlement days after
notifying Dubai Clear.
For new SAs, comply with any SCA Licensing requirements first before applying to register with DFM as SA.
3.3.5.1 Submit the following to Dubai Clear:
3.3.5.1.1 Copy of license issued by SCA;
3.3.5.1.2 Copy of completed TCM/GCM/Custodian Registration Form as per format in Appendix 4;
3.3.5.1.3 A minimum of guarantee collateral either in bank guarantee or cash, or a combination of bank
guarantee and cash subject to the collateral conditions in Section 4.

3.4 Custodian
A Custodian is permitted to conduct clearing and settlement operations for custody clients as a Settlement
Agent(SA) unless the Custodian decides not to settle cash settlement obligations of trades belonging to custody
clients directly with DFM. For custody clients of a Custodian, the TCM or the CM will clear and settle trades
executed by the custody clients.

341

3.4.2

3.4.3

3.4.4

3.45
3.4.6

Where a Custodian conducts clearing and settlement for clients, the Custodian is a SA and Section 3.4 will be
applicable.

Where a Custodian does not wish to be an SA, the Custodian conducts cash settlement of trades belonging to
custody clients with either a TCM or a CM directly in accordance to terms and conditions agreed between both
parties.

The CCP will not be involved in the clearing and settlement operations between a Custodian and the TCM or
CM.

For the avoidance of doubt, all DVP settlement procedures issued by DFM and the CCP will be applicable for
the settlement of trades of custody clients by the CCP.

A Custodian is not required to submit any bank guarantee and/or cash deposit to DFM.

For new Custodians, submit the following to DFM CSD:

3.4.6.1 Copy of license issued by SCA;

3.4.6.2 Copy of completed TCM/GCM/Custodian Registration Form as per format in Appendix 4.

4. Collateral Conditions

4.1 The initial collateral for registration of CM must be in the form of cash and/or bank guarantees. And/or approved
securities

4.2 The following conditions must be complied with for lodging initial guarantee collateral requirements:

Type of collateral: a. Cash b. Bank Guarantee (BG)
Conditions: i Complete the Guarantee i Submit the original BG issued in favour of
Collateral Cash Deposit Dubai Clear.
Form as per Appendix 6. ii. The BG format must be as per SCA format.
ii. Ensure the Guarantee Please refer to Appendix 5 for sample format.
Collateral deposit has
been transferred or iii. The BG format for existing SAs remains
delivered to Dubai Clear. unchanged.
iv. For existing Custodians who are SAs and
intends to become CMs The BG format as per
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Appendix 5 become applicable. Existing formats
must be converted to appendix 5 format.

V. For new CMs who are not existing Custodians,
please refer to Appendix 5 for the BG format.

Vi. No changes to the BG format is permitted;
Dubai Clear will reject the BG if any changes to
the format are made.

5. Daily Operation Limit (DOL)
Daily Operational Limit (DOL) refers to the trading limit set by Dubai Clear for each GCM/TCM. The DOL value is
determined by the value of collateral placed by the GCM of the TM or by the TCM comprising the initial guarantee
collateral contributions of the bank guarantee value and/or any cash deposit, and/or any other types of acceptable
collateral as may be notified by Dubai Clear from time to time.

5.1 DOL for TMs
5.1.1

5.1.2

5.1.3

A TM must appoint a GCM to conduct clearing and settlement operations for the TM and the GCM must
setup a trading limit known as DOL for the TM before Dubai Clear will approve the TM to commence
trading.

The DOL of each TM is determined by the GCM.

Please refer to Section 5.2 below for procedure on how a CM notifies Dubai Clear the DOL for each TM.

5.2 Daily Operational Limit(DOL) for General Clearing Members[GCMs]

521

5.2.2

5.2.3

5.2.4

5.25

A GCM may conduct clearing and settlement operations for one or more TMs.

Before conducting clearing and settlement operations for TMs, the GCM must submit the following
documents to Dubai Clear:

5.2.2.1 Copy of the clearing agreement signed between the GCM and TM or TMs;

5.2.2.2 Copy of the TM’s SCA license;

5.2.2.3 Copy of bank guarantee document submitted by TM to SCA.

The GCM can update the trading limit for each TM either by completing Appendix 7 or by writing to Dubai
Clear. The existing procedures and turnaround time regarding update of DOL will be applicable.

It is the GCM’s discretion to determine how its collateral value lodged with Dubai Clear is to be utilized for
the setup of DOL for its TMs. It is not mandatory for a GCM to utilize fully its total collateral value for DOL
of all its TMs.

If the GCM conducts clearing and settlement operations for more than one TM, Dubai Clear will assign the

GCM a master trading limit and separate sub-limits for each TM as per the following example:

5.2.5.1 GCM XYZ Bank conducts clearing and settlement for 3 TMs. XYZ Bank provides Dubai Clear a
single bank guarantee of AED90O million.
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Dubai Clear will setup the GCM - TM relationship as follows:

Net Cash
Settlement
CM: XYZ Bank Obligations:

DOL: XYZ Bank -
AED900m Amount
[Net To Pay/Net
To Collect]

™ 1 ™™™ 2 ™ 3
DOL: DOL: DOL:
AED200m AED300m AED100m

GCM and TM GCM and T™M GCM and T™M

view only: view only: view only:
Net Cash Net Cash Net Cash
Obligations: Obligations: Obligations:
[Net To Pay/Net [Net To Pay/Net [Net To Pay/Net
To Collect] To Collect] To Collect]

NP N/ N 4

5.2.5.1.1 Each TM under the GCM will have a sub-DOL limit.

5.2.5.1.2 XYZ Bank as GCM is not required to physically split the bank guarantee and/or cash deposit or
other types of collateral into 3 separate tranches for each of the 3 TMs when lodging collateral with
Dubai Clear .

5.2.5.1.3 However, the GCM must inform Dubai Clear how the value of total collateral is to be apportioned
and applied for each TM[refer to Section 5.2.3].

5.2.5.1.4 The cash settlement obligations report will be show 1 cash settlement obligations for CM XYZ Bank.

5.2.5.1.5 Dubai Clear’s Equator clearing and settlement system will also show each of the TM’s cash
settlement obligations separately for each TM.

5.2.5.1.6 The GCM maintains one settlement bank account number with a Dubai Clear settlement bank for
the settlement of cash obligations on behalf of the TMs with Dubai Clear.

6 Existing TCMs converting to TMs

6.1 An existing Clearing Member that does not meet SCA’s requirements for a TCM and converting to a TM must appoint a
GCM which has been duly registered with Dubai Clear. The GCM must then setup the DOL for the TM before the TM
may continue trading as a TM [refer to Section 5 above].

6.2 Refund of Collateral of existing Clearing member:

6.2.1 Dubai Clear will refund any collateral of existing clearing member after receiving No Objection Letter from SCA
to refund the collateral to existing clearing member. This is subject to the clearing member not owing any
penalties or any pending transaction with Dubai Clear.

6.2.2  For cash collateral, Dubai Clear will refund any cash collateral to the bank account from which the cash
originated from.

6.2.3  For bank guarantees, the original bank guarantee[BG] will be returned to the clearing member together with a
Dubai Clear confirmation letter addressed to the BG issuing bank indicating Dubai Clear’s consent to release
the obligations of the BG issuing bank from the BG.

7 DFM Contact Details
All requests are to be sent by email to: clearing&settlement@dubaiclear.ae
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Appendix 1 - Clearing Member Registration Form format
(Letterhead of CM)

CLEARING MEMBER REGISTRATION

CM Applicant Name
Business Telephone No
Business Facsimile No
Primary Contact Name
Office Telephone Contact No
Mobile Contact Number[Mandatory]:
Email
Secondary Contact Name
Office Telephone Contact No
Mobile Contact Number[Mandatory]:
Email
Group Email Contact for sending official circulars:
Note: All above details must be completed

Settlement Bank Account Details Name of Dubai Clear Settlement Bank:

Bank Account Number[in full including IBANJ:

1. Name of Authorised Signatory:
Designation of Authorised Signatory
Signature: Date

2. Name of Authorised Signatory
Designation of Authorised Signatory
Signature: Date

Operation conditions for signatures:

(Please use a separate sheet if there are more than 2 authorised signatories)

Declaration and Undertaking
l/We:-

(a) Declare that, I/we, am/are properly authorised to carry out activities relating to clearing and settlement in
accordance with the Rules and/or procedures of Dubai Clear.

(b) Agree, upon approval of this application, to at all times comply with all requirements prescribed by Dubai
Clear as contained in the Rules Dubai Clear and/or its procedures.

(c) Confirm that we have in place an effective and operational framework in compliance with the Anti-Money
Laundering regulations of the UAE regulators.

Authorized signature of applicant:

Name of authorized signatory:

(Company Stamp)

10
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Appendix 2 - TCM/CM Payment Undertaking for DVP Trade Settlement

Reference:
Dubai Clear
P.0.Box9700

Dubai, UAE

Subject: Undertaking To Settle Trade Related Transactions For Clients using a Settlement Agent

Dear Sirs,

Reference is made to the registration of [name of Trading Clearing Member or Clearing Member]
with Dubai Clear. We shall be fully liable for settlement amounts not paid by the Settlement Agent on each
settlement due date, as specified by the Dubai Clear Rules the amount of trades rejected for settlement by the
Settlement Agent. An original copy of this undertaking shall be given to the Dubai Clear.

We agree to pay Dubai Clear any amounts not settled by the Settlement Agent without any restriction, condition,
reservation, objection or protest of any kind or for any reason, by authorizing Dubai Clear to debit the outstanding
amount from our settlement account with the Dubai Clear settlement bank.

We undertake to ensure that our settlement account with the settlement bank shall be adequately funded to settle
any trade settlement obligations rejected by the Settlement Agent on each settlement date (T+2) for any trading
date.

This undertaking will be valid unless terminated by Dubai Clear.

Signed

Authorized signatory
CC.To

Dubai Clear Settlement Agent
P.0.Box
City, UAE

Note: This undertaking letter will apply to TCMs/CMs clearing and settling trades for investors using a Settlement
Agent/Settlement Agent Clearing Member approved by Dubai Clear

TCM/GCM's Company Stamp

11
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Appendix 3 - TCM/GCM Bank Account Debit Authorization

Ref: [REF]

Date:

[Name]
[Title]
[Bank]
[POBox]

[City,Country]

Subject: Clearing and Settlement Account

We are pleased to advise you that our company is a Trading Clearing Member/General Clearing Member of Dubai
Clear and since you are their Settlement Bank, we currently hold an account with you under the name of:

- Account Name: [Name]

- Account Number: [Number]

The above mentioned account shall serve the purpose of being our nominated clearing and settlement account for
our dealings in the Dubai Clear.

Kindly note that you are authorized to accept instructions to debit our above mentioned clearing and settlement
account on instructions from the Dubai Clear by any way arranged between yourself and Dubai Clear. These
instructions being in relation to our net position of trade on one particular day or for any other arrangement on
increase of trade limit with Dubai Clear.

These instructions are valid until further notice from us.

We shall be grateful for your co-operation with us in this matter.

Best Regards

[Nameé&Title]

12
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Appendix 4 - Trading Clearing Member (TCM)/General Clearing
Member (GCM)/Settlement Agent (SA) Registration Form format

(Letterhead of TCM / GCM / SA)

TRADING CLEARING MEMBER / GENEARL CLEARING MEMBER / SETTLEMENT AGENT REGISTRATION

Applicant Type [please tick] : D
Trading Clearing Member

General Clearing Member D
Settlement Agent |:I

Applicant Name : |

Business Telephone No : |

Business Facsimile No : |

Primary Contact Name : |

Office Telephone Contact No:

Mobile Contact Number
[Mandatory]:

Email : |

Secondary Contact Name : |

Office Telephone Contact No : |

Mobile Contact Number
[Mandatory]:

Email

Group Email Contact for sending
official circulars:

Note: All above details must be completed

[Applicable only to TCM/GCM]
Total Value of Initial DOL:

Total value of bank guarantee:

Total value of cash deposit [please complete Cash Deposit Form]:

Settlement Bank Account Details
Name of Dubai Clear Settlement Bank:

Bank Account Number[in full including IBANJ:

1. Name of Authorised Signatory

Designation of Authorised Signatory

Signature: Date:

13
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2. Name of Authorised Signatory

Designation of Authorised Signatory

Signature: Date:

Operation conditions for signatures:

(Please use a separate sheet if there are more than 2 authorised signatories)

Declaration and Undertaking

I/We:-

(a) declare that, |/we, am/are properly authorised to carry out activities relating to clearing and settlement in
accordance with the Rules and/or procedures of Dubai Clear.

(b) agree, upon approval of this application, to at all times comply with all requirements prescribed by Dubai Clear
as contained in the Rules Dubai Clear and/or its procedures.

(c) confirm that we have in place an effective and operational framework in compliance with the Anti-Money
Laundering regulations of the UAE.

Authorized signature of applicant:

Name of authorized signatory:
(Company Stamp)

DUBAI

CLEAR

14
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Appendix 5 — Dubai Clear Bank Guarantee format [TCM and GCM

[Letterhead of Issuer Bank] JR clidl dgys
oledll Glbs
LETTER OF GUARANTEE
Dsuaall clidl b oo ol BLAJ] slssl g
Date of Issue: [issuer bank to insert]
Lawaall clidl 6 oo 08,1 28L3[1 :olesdll oy
Guarantee No: [issuer bank to insert]

‘as._}qucm.Uu_sds)w Jl

To: Dubai Clear LLC allell sl u))s,m
Dubai World Trade Centre T 9700 sy Bosio
P.0 Box 9700 o Bole]
Emirate of Dubai [Baxioll dy sl &lylol

United Arab of Emirates
k»;I,chlI PSRN Dol clidl S8 opo @8]l 4sLs] :31+AJI

oladlly Blei laxd Jodo Hlasd Lle Joaxl:ps52]l
Purpose: For Eligible Guarantee in respect of dwlsall 3 458 J) [oolad] suae ol 48L[] oo ‘g_\_mu
Collateral provided by [insert name of Clearing Aoliall Gguae 43la5] boyd Cgay pdsd
Member] to Dubai Clear LLC under the terms of the

Clearing Membership Agreement.

Amount: AED [issuer bank to insert]

1. We, [insert full legal name and address of (lg_icgy J olS]I ool all o il &L b[] (s d
issuer bank] by this letter, undertake to pay oL _haJlli__ a0 >garghawnall el il
the Dubai Clear without restrictions, (935 d __woliol o LS| 5_9.\_» Ul_s ENPY 3]
reservation, demur or protest — whatever its gl 9T ubl);:cl 9i b oy 9i by & gi KNS
type or cause — a monetary amount that does 3 Ta & T sl = dau o ol d_cos oL ST I —
not exceed [insert amount of Guarantee here]  Jsl (,_lc Py shl—o] o—o,3 (... ) sol_xuy
at the first written request from Dubai Clear gl P L oliall - a8y o ul_._< wlb

at any time to cover any financial demands or .:sl i o - JUno él L e el 8y
any obligations arising from the clearing o Ac o —wl) Gl < ole L& o l_slsall
membership by [insert full legal name of G leig d_wliall o A S ol (Loladl
Clearing Member] with Dubai Clear and 4 _woliall &5 .Ac 4_;9Lo_»| e >gay Slalil
obligations created under the clearing =l <l J3 oy Suo (i oliall dyg ac dLBlasl)

membership agreement with Dubai Clear and d_>l=Jl 959 d_nlsall o3 S 285 e
without the need to issue orders, decisions, 4.5l _.A8 'al_§>i ol Q|)|)_§'9i)_o|9i)9.\_‘o |
judicial rulings, or review by the bank of the ol o ol d_eub el il osd _=sle ol
nature, cause, size, or value of these 6I b 9T Ol ol ol o d ol 9i —=>
obligations or request any documents or 4 ___s>he)d >l a9 sl 9T Ol s
evidence and without the need of a review or ,_le Js .l ol (Lol_ail o Ac o—l)
approval by (insert name of Clearing —» b=l gi uob—zcl le 099 «d_80lgn
Member), and without any objection or odbll s e sl clidl 8
protest by the issuing bank on the reason for

the request.

This Letter of Guarantee is issued in wol_8dlg  Ac d ondy il A
connection with and shall constitute an w5 oo LaS I Ung o Blaus oylicls
Eligible Guarantee provided by the Clearing & 8la5l e >ga pol_83dl g e oL ol
Member as its Collateral as defined in, and G se i laslm) & oliall &g e

pursuant to, the obligations of the Clearing ol Jo xclod yaau A (" olaall
Member under the clearing membership N

agreement (the "Clearing Membership

15



Agreement") incorporating the rules and
regulations of Dubai Clear LLC (the
"Clearing House") between the Clearing
Member and the Clearing House.

2. We understand that you may from time to
time agree to amendments to, or other
variations of, the terms of the Clearing
Membership Agreement and our obligations
under this Letter of Guarantee, as set out
below, will apply notwithstanding any such
amendments or other variations or extensions
provided that our maximum aggregate
liability to you under this Letter of Guarantee
shall not exceed AED [issuer bank to insert]
(the "Guarantee Amount") and that we shall
be required to pay claims made by you under

this Letter of Guarantee.

This Letter of Guarantee shall be valid and
effective for one year from the Date of Issue
set out above. Unless a written notice of
termination is issued by Dubai Clear at least
90 (ninety) days before expiry of the current
validity period, this guarantee shall stand
automatically renewed for a further period of
one year upon the expiry of such period and
each period of one year thereafter. This
Letter of Guarantee cannot be cancelled
without the written consent of Dubai Clear
LLC.

3. All claims must be presented to us at our office
at the below address within our opening hours.
Subject to the terms and conditions of this
Letter of Guarantee, valid claims will be
processed only if presented at our office at the
below address or any other address as

communicated to you by us in writing:

Address: [issuer bank to insert physical address]
Attention: [issuer bank to insert]

Email: [issuer bank to insert email for submission of
Demands]

4, Following presentation to us at the above
address of a demand in substantially the form
set out in Annex 1 (Form of Demand) hereto
(a "Demand"), we shall by no later than

[twenty-four] hours after the time and date

& DFM
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of presentation of the Demand pay to you the

lesser of:
a. the amount of the Demand; and
b. the Guarantee Amount, less the

aggregate amount of any Demands
which have been paid by us under

this Letter of Guarantee.

More than one Demand may be presented
under this Letter of Guarantee but the
maximum aggregate amount payable by us
hereunder shall not exceed the Guarantee

Amount.

Any payment or payments made upon your

request against this Letter of Guarantee shall

(7T

/a N

&y DFM
W ollllongew

Jia

olbs sy 50y b oo 33ST a8 jemy 5
gleall B3l sl Salay 3 0l e ¢ s plasdl]
olad)l glo ULd oo @dall Exiwall ooyl

A8lasyl odn >oa

loslaws @iy Olegdan gl Gilegdne sl HoS5 o s .6
oo g Lilo pladll s blie cldb e cls

be net and free of any present and future 9T Sho dl &8y dddiing ddle Sloguns d'
deductions towards payment of any taxes, Jllog Olelndiwl 9TQL494A'> QT oy slas QT powy
levies, exactions, duties, expenses, fees, .lgw5ya5 LIl dalol gi lgizud e sl Ay s
deductions or retentions and such other,
regardless of the nature thereof or of the

authority levying the same.

7. This Letter of Guarantee is a transaction (e dhadio dolzs e ke 3 Glod)l Olb> ol .7
separate from any other on which it may be ol i 58 o>l dlolzo .5I
based.

pls bl bilass) Bassall sclodll ) ol 1ia gisi,

This Letter of Guarantee is subject to Uniform Rules o R e
.758 ) d.Jg.\J| 6)l>.1.” d9,¢ ygdiing 2010

for Demand Guarantees (URDG) 2010 Revision,
International Chamber of Commerce Publication No
758.

s@e8oill
Signed: &
:;'ual.o“g ‘Q.u.)}”

gedsilly pasaall Gan il

Name and title:
AUTHORISED SIGNATORY
Jd e Oyl

Issued by s3uaall i) Jolsl o5lall puaodl
[FULL LEGAL NAME OF ISSUER BANK] N

DUBAI
CLEAR
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Appendix 6 - Guarantee Collateral Deposit Form format

GUARANTEE COLLATERAL DEPOSIT FORM

Date:

Type of Member [please tick applicable option]:

TCM:

GCM:

SA:

Name of IEber:
]

Amount 0 h Deposit (AED):

Mode of Payment [please tick applicable option]:

A. Interbank transfer:

Paid to DFM Bank Account No: Oé;!3720939 (IBAN: AE200260000512063720939)

with Emirates NBD.
B. Manager’s Cheque:

Cheque Number:

Authorised Signatories of TCMLGCM/SA:

18
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Company Stamp

FOR
DUBAI CLEAR
USE ONLY

Dubai Clear:

Date &Time
Form Received

Verified by

Approved by

DFM Finance:

Date &Time
Cheque
Received:

Received by

DUBAI
CLEAR
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Appendix 7 - Clearing Member Daily Operational Limit (DOL) Allocation Request format
[Letterhead of CM]

CLEARING MEMBER DOL ALLOCATION REQUEST

[for new DOL values or updates of DOL]

Date:

Name of Member:

Outstanding Value of DOL(AED):

Allocation details:

No. Name of TM and DFM- Value of DOL | Effective Date of Alert Level
assigned TM Code DOL

Authorised Signatories of CM:

Company Stamp
Dubai Clear: Date &Time Form Verified by Approved by
FOR Received
DUBAI CLEAR’s
USE ONLY
Updated by:
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Disclaimer:

The information provided in this document (“Information”) is
provided by way of general information and comment only. While
reasonable care has been taken in producing this Information,
changes in circumstances may occur at any time and may impact
on the accuracy of the Information. Dubai Clear L.L.C. and/or its
affiliates, officers or employees, are not responsible and do not
give any warranty or representation as to the accuracy, reliability,
timeliness or completeness of the Information now or in the future.
Dubai Clear L.L.C. and/ or its affiliates, officers or employees shall
not be liable for any loss suffered, directly or indirectly by any
person acting in reliance upon the Information contained herein.
The Information does not constitute professional advice or
provision of any kind of services and should not be relied upon as
such.No part of the Information provided is to be construed as a
solicitation to make any financial investment. Information,
including forecast financial information and examples should not
be considered as a recommendation in relation to holding,
purchasing or selling securities or other instruments. The
information does not take into account any investor’s individual
investment objectives, financial position and particular investment
needs. As such, before making any decision, investors should
conduct their own due diligence and consult their financial
advisors. The performance of trading securities or instruments is
not guaranteed and past performance is not an indication of future
performance. Unless otherwise stated, Dubai Clear L.L.C. owns
copyright in the Information contained herein. The Information may
not otherwise be reproduced and must not be distributed or
transmitted to any other person or used in any way without the
express approval of Dubai Clear L.L.C.. This information is subject
to the Dubai Clear website Disclaimer

21



